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Credit Headlines (Page 2 onwards): Sembcorp Industries (“SCI”) / 

Sembcorp Marine (“SMM”) 

Market Commentary: The SGD swap curve traded downwards 

yesterday with swap rates traded 1-4bps lower across all tenors. 

Flows in the SGD corporates were moderate with better buying 

seen in SOCGEN 4.3%’26s and mixed interests seen in GENSSP 

5.13%’49s, FRESHK 4.25%’17s and ABNANV 4.7%’22s. In the 

broader dollar space, the spread on JACI IG corporates was 

steady at 202bps while the yield on JACI HY corporates 

decreased 6bps to 6.87%. 10y UST’s sell-off halted for the first 

time since the presidential election, with yields down 3bps to 

2.22%. 
 

New Issues: Housing & Development Board has priced a 

SGD900mn 5-year bond at 2.22% with expected issue ratings of 

“NR/Aaa/NR”. Doosan Infracore Co. has priced a USD300mn 3-

year bond at CT3+115bps, tightening from its initial price 

guidance at CT3+125bps with expected issue ratings of 

“AA/NR/NR”. China Huarong Asset Management Co. Ltd. has 

priced a 3-tranche deal with the USD1bn 3-year bond priced at 

CT3+170bps, USD1.35bn 5-year bond priced at CT5+200bps and 

the USD650mn 10-year bond priced at CT10+270bps. The 

expected issue ratings are “BBB+/NR/A”. Yancheng Oriental 

Investment & Development Group Co. priced a USD300mn 3-

year bond at 5.4% at a re-offer price of 99.316, tightening from its 

initial guidance at 5.5% and with expected issue ratings of 

“NR/NR/BB+”. Westpac Banking Corporation priced a USD1.5bn 

15NC10 Tier-2 bond at CT15+210bps, tightening from its initial 

guidance at CT15+237.5bps, and with expected issue ratings of 

“BBB+/A3/A+”. Yanlord Land (HK) Co. has scheduled investor 

meetings in Singapore and Hong Kong for a potential USD bond 

with expected issue ratings of “BB-/Ba3/NR”. Shandong Ruyi 

Technology Group Co. Ltd. has scheduled investor road shows 

from 16 November onwards for a potential USD bond issue with 

expected issue ratings of “B-/B3/NR”. Chengdu Xingcheng 

Investment Group Co. Ltd. has scheduled investor road shows 

from 16 November for a potential USD bond issue.  
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  16-Nov 1W chg (bps) 

1M chg 

(bps)   16-Nov 1W chg 1M chg 

iTraxx Asiax IG 125 6 7 Brent Crude Spot ($/bbl) 46.95 1.98% -9.62% 

iTraxx SovX APAC 43 6 8 Gold Spot ($/oz) 1,227.51 -3.95% -2.26% 

iTraxx Japan 57 -2 2 CRB 183.08 -0.23% -3.37% 

iTraxx Australia 110 4 5 GSCI 359.36 1.33% -4.33% 

CDX NA IG 74 -1 -2 VIX 13.37 -28.54% -17.06% 

CDX NA HY 104 0 0 CT10 (bp) 2.224% 16.71 42.65 

iTraxx Eur Main 77 4 4 USD Swap Spread 10Y (bp)  -14 -1 3 

iTraxx Eur XO 340 12 4 USD Swap Spread 30Y (bp)  -55 0 1 

iTraxx Eur Snr Fin 101 4 1 TED Spread (bp) 40 -9 -19 

iTraxx Sovx WE 21 1 1 US Libor-OIS Spread (bp) 36 0 -5 

iTraxx Sovx CEEMEA 103 12 8 Euro Libor-OIS Spread (bp) 4 0 0 

    

  16-Nov 1W chg 1M chg 

  AUD/USD 0.755 -1.09% -1.01% 

  USD/CHF 1.002 -1.73% -1.28% 

  EUR/USD 1.072 -1.72% -2.53% 

  USD/SGD 1.414 -1.07% -1.77% 

    

Korea 5Y CDS 50 4 9 DJIA 18,923 3.22% 4.33% 

China 5Y CDS 116 7 8 SPX 2,180 1.91% 2.22% 

Malaysia 5Y CDS  154 26 30 MSCI Asiax 514 -2.83% -5.52% 

Philippines 5Y CDS 125 10 5 HSI 22,324 -2.56% -3.91% 

Indonesia 5Y CDS 178 18 24 STI 2,798 -0.80% -0.63% 

Thailand 5Y CDS 93 0 -7 KLCI 1,631 -2.00% -1.71% 

        JCI 5,079 -7.17% -5.95% 

Date Issuer Ratings Size Tenor Pricing 

15-Nov-16 Housing & Development Board “NR/Aaa/NR” SGD900mn 5-year 2.2% 

15-Nov-16 Doosan Infracore Co. “AA/NR/NR” USD300mn 3-year CT3+115bps 

15-Nov-16 China Huarong Asset Management “BBB+/NR/A” USD1bn 5-year CT3+170bps 

15-Nov-16 China Huarong Asset Management “BBB+/NR/A” USD1.35bn 10-year CT5+200bps 

15-Nov-16 China Huarong Asset Management “BBB+/NR/A” USD650mn 3-year CT10+270bps 

15-Nov-16 Yancheng Oriential Inv. & Dev. “NR/NR/BB+” USD300mn 3-year 5.4% 

15-Nov-16 Westpac Banking Corp. “BBB+/A3/A+” USD1.5bn 10NC10 CT15+210bps 

14-Nov-16 Jiangsu Hanrui Investment (Re-Tap) “NR/NR/BB+” USD190mn 3-year 5.3% 

10-Nov-16 Gansu Provincial Highway “BBB-/NR/BBB-” USD500mn 3-year CT3+195bps 



Asian Credit Daily 
Rating Changes: S&P assigned a “B” corporate credit rating to Shandong Ruyi Technology Group Co. Ltd. (Ruyi) with a stable outlook. The rating on Ruyi 

reflects the company’s operations in China’s highly competitive and fragmented textile industry that is exposed to volatile commodity prices. Additionally, Ruyi 

has weaker profitability than its international peers and S&P expects the company’s financial leverage to remain high due to its aggressive debt-funded 

expansion appetite. Moody’s similarly assigned a “B2” rating to Ruyi with a stable outlook. 

 

Credit Headlines: 

Sembcorp Industries (“SCI”) / Sembcorp Marine (“SMM”): SMM has announced that it has divested its 30% equity interest in Cosco Shipyard Group 

(“CSG”). The acquirer is China Ocean Shipping (Group) Company (“COSCO”). SMM had previously acquired the 30% stake in CSG in 2004, and now no 

longer considers CSG as a strategic investment. The aggregate consideration for the transaction is RMB1059.2mn (~SGD220.7mn), with SMM expecting to 

book a divestment gain of SGD48.3mn. There are certain conditions precedent with regards to approvals by the relevant Chinese authorities, to be completed 

by 31/12/16. Post the divestment, SMM’s exposure to CSG would cease, except for SMM’s 5.0% stake in Cosco Corporation (Singapore) Ltd  (COSCO is the 

largest shareholder at 53.4%), which has a 51% equity interest in CSG. In our view, CSG had been a drag on SCI / SMM’s P&L, with CSG reporting losses 

for the last few quarters. The divestment would help curb losses contributed from JV / Associates. In aggregate though, the impact on SCI’s balance sheet is 

minimal. As such, we will retain our Neutral Issuer Profile rating on SCI. (Company, OCBC) 
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our 

prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned 

herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely 

performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all 

reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 

representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in 

this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given 

any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, 

and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any 

class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to 

provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice 

concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment 

objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations 

may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take 

positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also 

perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as 

other parties generally.  
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